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MLURORANDIM FOR:  Ulirector of Haval Intelll?:.c@

ce of the Chief of uaval Operations
artxent cof the Havy

ington, D.C. 20350

EUBIRCT :+  Propeosed Estimate of Iipact of Trade
on Scoviet #ilitary Capsbilities

[

RLEPLELSRCE denorandum £xom Director ofF Naval‘lntel-
licence to Director of Central Intalli-
gesee, "Impact of Increasad Yrade on
Soviet Military Capabilities” dated
2% September 1573

1. Your memorandum sugygests that the intelligence
cornunity should addrass the guestion, “What im sact will
graatly cxpanded trade have on Soviet military capabili-
ties over the long form?®  We agree that the quwstiu is
importent but think that it would bhe premature o under-
Lake an estimate at this tinme,

4. In particular, we shars your view that Zast-
West trade should ba monitored closely Locause of its
possible fwplications for Soviet military capabilities.
Gur analysig, however, leads us to Leliove that tha
growing tralo batween the USSR and tha Vest is not a
danger in and of itaelf., Instead, as the attached
menorandan concludes, the preblom posed by this trade

‘} centers on the Jguostion that the irtrlliuauco community
‘é bas consldorad so often in the past ~- the potential
1 effect of the cxport of certain categorias of machlnery
_j and technoloyy on Soviod woapons devalopnant.
i
) 3. These gqualitative aupects of your cuestion are
i heing studicd in aseveral parts of the intellivence com=
§ mundity. When the results of these studies becone avail- 25X1
i able, we will be in a better position to decide whether
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' a community estimate of the impact of trade on Soviet
lz military capabilities is likely to be successful. 1In
the meantime, we should make sure that the progress
of studies dealing with the transfer of military-related
technology is reported quickly to the various intelli-
gence components concerned with the problem.

/s/ Bill

W. E. Colby

¢ Director
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